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Tata Steel — 32,970 Crore SDF Interim Ordet:
Fundamental Impact Analysis

2026-09-19 * @Someone

Net Impact?: POSITIVE [ STILL NOT FINAL / SUBJECT TO DIVISION BENCH APPEAL
OUTCOME — PROJECTED. The order preserves 32,970 crore that could return as a one-
off write-back worth about 27.5% of FY26 PAT, but nothing moves in the accounts until
the appeal is decided.

Strictly fundamental impact analysis — not a buy, sell or hold recommendation.

Subject & Scope

Subject of analysis: the Calcutta High Court interim order of 17 September 2026 ring-
fencing Tata Steel's 2,970 crore Steel Development Fund (SDF) payment (hereafter "the
interim order").

» What the order says: the High Court disposed of the interim application and directed
that the 2,970 crore shall not be used or paid out to third parties until Tata Steel's
appeal is decided. The company received the order on 18 September 2026.

» Background:

o The dispute concerns loans Tata Steel took from the SDF, managed by the Joint
Plant Committee (JPC) under the Ministry of Steel.

o On17 January 2025 the Ministry demanded payment of the outstanding balance.
During FY2026 Tata Steel paid X2,970 crore, without giving up its rights in the
appeal.

o The company then filed interim application IA GA/2/2026 asking the court to stop
JPC from using the money; it was heard on 17 September 2026.

 What the order is not: interim protection only — not a refund, not a loan waiver, and
not aruling in Tata Steel's favour on the main case.

e Scope: DIRECT — Tata Steel (NSE: TATASTEEL).

Parameters

Primary parameters
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» Recoverability of the 2,970 crore paid to JPC — directly preserved by the interim

order.

» Contingent claim to a waiver and refund — the underlying appeal, final outcome

Secondary parameters

pending.

» Net debt and liquidity — improve only if the appeal succeeds and the money is

refunded.

» PAT through a one-off write-back — follows only from a successful appeal.

Neutral parameters

Volumes, realisations and steel demand: no operating link to a legal matter about an

old loan.

Input costs and capacity: no supply-chain link.

EBITDA margins: any refund would be non-operating.

FX and Europe operations: unrelated to an Indian government fund.

Business Composition

The affected item is a non-operating legacy loan, small against debt but large against one
year's profit.

Layer

FY26 consolidated
revenue

FY26 net profit

FY26 consolidated
EBITDA

Net debt (30 Jun 2026)

Group liquidity (30 Jun
2026)

Net worth

Figure

2,32,139.94 cr

X10,793.87 cr

X34,848 cr

84,173 cr; net debt/EBITDA 2.3x

X45,950 cr

= 96,700 cr (derived: market cap
X2,70,641cr + P[B 2.8,15 May 2026)

Source

Q4 FY26 results (May
2026)

Q4 FY26 results (May
2026)

Q4 FY26 results (May
2026)

Q1FY27 results

Q1FY27 results

Value Research
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Layer Figure Source

Affected item 2,970 cr non-operating legacy loan Exchange disclosure, 18
Sep 2026

 Prior recognition: the loan outstanding (principal plus interest) was X2,751.17 crore,
and the company stated the entire amount was already accounted for as borrowings.

o Materiality: MATERIAL [= 27.5% OF FY26 PAT IF WRITTEN BACK; = 3.5% OF NET
DEBT] — material on profit, but only if the appeal succeeds.

Impact Level

Current IMPACT LEVEL: LOW (POSITIVELY) — CURRENTLY, driven by balance-sheet
impact [X2,970 CR PRESERVED FROM DISBURSEMENT; NO CASH OR BOOK CHANGE
TODAY].

Projected IMPACT LEVEL: VERY HIGH (POSITIVELY) — PROJECTED, driven by profit
impact / STILL NOT FINAL / SUBJECT TO DIVISION BENCH APPEAL OUTCOME
[POSSIBLE ONE-OFF WRITE-BACK = 27.5% OF FY26 PAT].

Measure Impact level Reason

Revenue impact NEUTRAL [NO OPERATING LINK]

Profit impact VERY HIGH (POSITIVELY) — [X2,970 CR = 27.5% OF FY26 PAT;
PROJECTED ONE-OFF, BELOW EBITDA]

Growth impact NEUTRAL [NO LINK TO VOLUME OR

CAPACITY GUIDANCE]

Spillover risk None identified No dated evidence that other
steelmakers' SDF loans are affected.

Balance-sheet LOW (POSITIVELY) — [= 3.5% OF NET DEBT; = 3.1% OF
impact PROJECTED DERIVED NET WORTH]

The profit figure is a one-off, non-recurring amount, not a change in earnings power.
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Business Stage

CORE (EXISTING ESTABLISHED BUSINESS): the Indian and European steel operations are
untouched. No stream is at the scaling or prospective stage in this matter.

Existing Business

» Effect on operations: the interim order protects a legacy financing claim; it neither
strengthens nor weakens operating economics.

» Scale of the operating business: FY26 India revenue X1,40,302 crore and India EBITDA
34,272 crore, a 24% margin.

» Pricing power and pass-through: not applicable — no cost or margin pressure.
» Impactlevel: NEUTRAL.

Balance Sheet & Accounting

o Prior recognition: ALREADY RECOGNISED. The loan sat in borrowings and was
discharged in FY26, so current net debt already reflects the X2,970 crore outflow.

» What the order changes: nothing on the books — it preserves the money but moves
no cash and posts no entry.

« If the appeal succeeds: cash in plus a one-off write-back, likely an exceptional item
rather than EBITDA.

» Contingent treatment: under Ind AS 37, a refund can be recognised only when
virtually certain; an interim order does not meet that test.

o Tags: DISCLOSURE-ONLY (the order itself) - ONE-OFF - CONTINGENT (NOT
RECOGNISED) for any refund.

» Wider claim: the 2023 representation also sought a refund of the balance lying in the
fund; that amount is NOT AVAILABLE [NO FIGURE DISCLOSED].

Future Business

NEUTRAL. The order does not touch expansion plans. For scale only, a full refund would
be about 8.8% of the X33,873 crore capex approved for the 4.8 MTPA NINL expansion;
there is no disclosed link between the two.
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Existing vs Future Reconciliation

« Positive channel: a possible refund or write-back — VERY HIGH (POSITIVELY) —
PROJECTED on profit, contingent.

» Negative channel: none new. The outflow already happened and was recognised in
FY26, so losing the appeal adds no fresh cost.

» Which side dominates: the positive side, because the payoff is asymmetric — but
realisation depends entirely on the appeal.

o Structural risk: none affected.

Legal Status

Interim protection is now live, but the main appeal is where it was: IN EFFECT (interim
protection) - STILL NOT FINAL / SUBJECT TO DIVISION BENCH APPEAL OUTCOME
(recovery).

Date Stage

17 Sep 2026 Interim application disposed of; funds ring-fenced
FY26 2,970 cr paid without prejudice

17 Jan 2025 Ministry demands repayment

24 May 2024  Single Bench dismisses the writ; appeal filed
before the Division Bench, still pending

2 Apr 2024 Writ petition filed
29 Dec 2023  Ministry rejects the representation

28 Mar 2023  Representation seeking waiver and refund of the
fund balance

» Change in stage: before the order the money had been paid with no protection; now it
is ring-fenced, and the main appeal is unchanged.

» Possible challenge: whether JPC will challenge the interim order is NOT AVAILABLE
[NO REPORT FOUND].
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» Legal headwind: the Single Bench held that Tata Steel, like any borrower, has no
automatic right to a waiver. It also cited an earlier Division Bench ruling (the Ispat case)
that private producers cannot claim parity with public-sector SAIL on SDF loans. This
does not predict the appeal; it shows the bar the appeal has to clear.

Management & Governance

The interim order is a legal matter, not a management event. Seeking the injunction was a
documented protective capital step: management judged interim protection necessary to
safeguard the deposited amount.

Historical Context & Novelty

Classification: CATALYST — a genuine new stage (an injunction granted) in a matter
known since 2023, with economics unchanged until the appeal is decided.

Date Tata Steel litigation event Result

20 Apr Orissa HC quashes demand notices of = NOTAVAILABLE [NO REACTION

2026 more than 34,313 cr FIGURE FOUND]

27 Mar Jharkhand HC stays X493 cr tax NOT AVAILABLE [NO REACTION
2026 proceedings FIGURE FOUND]

22 Jan Orissa HC extends interim protection Stock up 2%+

2026 on Sukinda chromite demands

o Check-back on net debt: Q1FY27 net debt was 384,173 crore, against X84,835 crore a
year earlier. No line in either figure is tied to these court outcomes, because each was
protective and moved no cash.

» Analyst coverage: a targeted search for brokerage notes on the SDF matter found
none — a stated limitation.

Nature & Transmission

» Type: company-specific, legal. Transmission: DIRECT.
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o Causal chain: court ring-fences X2,970 crore - JPC cannot spend it > if Tata Steel
wins, the full amount stays recoverable > cash refund plus one-off PAT write-back >
net debt falls about 3.5%.

Demand & Supply

« Demand

o As per current information available: NEUTRAL — no link to steel demand.

o Projected: NEUTRAL — no outcome of the appeal changes volumes or realisations.
* Supply

o As per current information available: NEUTRAL — no input or capacity link.

o Projected: NEUTRAL — same reason.

Guidance

» Guidance item tested: the FY27 target of about 2 mt more volume than FY26, given
with the Q4 FY26 results in May 2026.

o As per current information available: UNRELATED — no transmission path from the
interim order to volume.

o Projected: NO CHANGE EXPECTED — even a refund would affect only net debt and
one-off PAT, not guided volume.

» Balance-sheet guidance: no numeric deleveraging target was found — NOT
AVAILABLE.

Directional Impact

e Revenue: NEUTRAL.
o EBITDA: NEUTRAL.

o PAT: POSITIVE [ STILL NOT FINAL / SUBJECT TO DIVISION BENCH APPEAL OUTCOME
— PROJECTED; a one-off write-back of up to about 27.5% of FY26 PAT.

« Balance sheet: POSITIVE / SUBJECT TO DIVISION BENCH APPEAL OUTCOME —
PROJECTED; DISCLOSURE-ONLY now, ONE-OFF, CONTINGENT (NOT RECOGNISED).

Final Impact Conclusion: POSITIVE [ STILL NOT FINAL / SUBJECT TO DIVISION BENCH
APPEAL OUTCOME — PROJECTED
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e As per current information available: POSITIVELY IMPACTED — the X2,970 crore is now
legally preserved, but no cash or accounting entry has moved.

 Projected: POSITIVELY — a Division Bench ruling in Tata Steel's favour (SUBJECT TO
DIVISION BENCH APPEAL OUTCOME) would bring a refund and a one-off write-back,
VERY HIGH (POSITIVELY) on PAT, showing in the results for the quarter of the ruling.
Losing the appeal adds no new cost.

Plain-Language Conclusion

Tata Steel repaid its X2,970 crore SDF loan in FY26 while still arguing it deserved the same
waiver SAIL got. The Calcutta High Court has now stopped JPC from spending that money
until the appeal is decided. Nothing changes in the accounts today, because the loan was
already on the books and already paid. What the order does is keep a possible refund alive
— worth about 27.5% of FY26 PAT as a one-off — against a Single Bench ruling that went
the other way. The fundamental impact is POSITIVE [ STILL NOT FINAL /| SUBJECT TO
DIVISION BENCH APPEAL OUTCOME.
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